LAKE SHASTINA COMMUNITY SERVICES DISTRICT

AGENDA
Wednesday, August 18, 2021
Closed Session; 12:30 p.m. / Open Session: 1:00 p.m.
Administration Building
16320 Everhart Drive, Weed, California 96094 = (530) 938-3281

CALL TO ORDER:
LSCSD Board Roll Call: Directors: Beck Cupp Maclntosh Mitchell Thompson

PUBLIC COMMENTS: This is an opportunity for members of the public to address the Board on subjects
within its jurisdiction.
ADJOURN TO CLOSED SESSION:

CLOSED SESSION:
A. Personnel (Gov. Code Section 54957) Public Employee Performance Evaluation: General Manager
B. Conference with Legal Counsel — Significant Exposure to Litigation (Gov. Code Section 54956.9(b).

RETURN TO OPEN SESSION:
LSCSD Board Roll Call: Directors: Beck Cupp Macintosh Mitchell Thompson

PLEDGE OF ALLEGIANCE:
REPCRT ON CLOSED SESSION:

PUBLIC COMMENTS: This is an opportunity for members of the public to address the Board on subjects
within its jurisdiction.

Those who wish fo speak on a matter that does not appear on the agenda, may do so during this Public
Comment period. Each individual comment will be limited to three minutes. The Public Comment portion of the
meeting will be limited to thirty minutes (total time). If needed, time limits may be extended with concurrence of
the Board. No person may speak twice to the same item. The Board may ask questions but may not act
during the Public Comments portion of the meeting, except to direct staff to prepare a report, or to place the
item on a future agenda.

Those who wish to speak on an item on the agenda, may do so by completing a Speaker’s Card identifying the
item(s) and return if to the Board Secrefary. All above guidelines apply.

1. CONSENT ITEMS:
A. Approval of Minutes: Regular Meeting July 21, 2021
B. Ratification of Disbursements: July 1 through July 31, 2021
C. LAIF Quarterly Report
D. Department Written Reports
1. Fire Department
2. Police Department
3. Sewer Department
4. Water Department

DISCUSSION / REPORTS: ACTION ITEMS:

Authorization to sell Police Department Unit #8

Approval of Budget for FY 2021-2022 (GM)

Fire Department update (Chief Pappas)

Approval of contract for Administrative Office Staff Agreement between LSPOA and LSCSD (GM}
Water Planning Grant update (GM)

COVID update (Legal Counsel Long)

STAFE COMMENTS:
BOARD MEMBER COMMENTS:

ADJOURNMENT: The next LSCSD Special Meeting is scheduled to be held on September 22, 2021, 1:00
p.m. at the Administration Building.

NOoGA~LN

Supplementary documents and other materials distributed to the District board after their agenda packets
have been distributed to the members may be viewed at the District office and obtained at the meeting.
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CSD Minutes 07/21/2021

LAKE SHASTINA COMMUNITY SERVICES DISTRICT

Regular Meeting
Wednesday, July 21, 2021
Closed Session 12,00 p.m.
Open Sessian by Teleconference: 1:00 p.m.
UNAPPROVED MINUTES

CALL TO ORDER AND ROLL CALL: 12:04 PM

LSCSD Board Roll Call: Beck__v* _ Cupp__v__ Maclntosh absent Mitchel__v__ Thompson__\__
Also present: GM Moser, and District Counsel Margaret Long. There were 0 people in the audience.
*Director Beck teleconferenced into the meeting by phone.

ADJOURN TO CLOSED SESSION: 12:05 PM

CLOSED SESS|ON:
A. Conference with Legal Counsel - Initiation of Litigation (Gov. Code Section 54956.9(d)(4)
With no objections by the Board, Pres. Mitchell adjourned Closed Session at 12:45 p.m.

RETURN TO OPEN SESSION: 12:36 PM
LSCSD Board Roll Call: Beck__V__ Cupp__V__ Maclntosh absent Mitchell__Y__ Thompson__

Also present: GM Moser, AP DeBon, AOA Phonepaseuth, PC Bullington, FC Pappas, and District Counsel Long.
There were approximately 5 people in the audience. )

REPORT ON CLOSED SESSION: Direction given to staff,
PLEDGE OF ALLEGIANCE: Carried out.
PUBLIC COMMENTS: Comments received.

CONSENT CALENDAR: (All items accepted/approved by the Board unless otherwise noted.)
1. A. Approval of Minutes: Regular Meeting 06/16/21 and Special Meeting 06/17/21
B. Ratification of Disbursements: June 1 through June 30, 2021
C
D

. Budget Comparison: FY 2020/21
Department Written Reports
1. Fire Department
2. Police Department
3. Sewer Depariment
4, Water Department

Motion by Dir. Thompson, second by Dir. Cupp, to approve Consent Calendar.
Ayes: Directors Beck, Cupp, Mitchell, and Thompson
Noes: None
Absent: Macintosh

DISCUSSION / REPORTS / ACTION ITEMS:
2. Resolution *-21 for amended GM/Public Works Director Agreement with Robert Moser, term date June 28, 2021
through June 30, 2027

Motion by Dir. Cupp, second by Dir. Thompson. to approve amended appointment of GM/Public Works
Director and Employment Agreement for Robert Moser, term date June 28, 2021 through June 30, 2027.
Ayes: Directors Cupp, Mitchell, and Thompson
Noes: None
Absent: Macintosh
Director Beck is precluded from participating in this matter as it relates to District employees.

3. 2021 Tax Roll Public Hearing
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CSD Minutes 07/21/2021
Motion by Dir. Cupp, second by Dir. Thompson, to approve 2021 Tax Roll Public Hearing.
Ayes: Directors Beck, Cupp, Mitchell, and Thompson
Noes: None
Absent: Maclintosh

4, L.ava Fire -Discussed

5.  Strike Team Pay and Station Coverage Policies

Motion by Dir. Thompson, second by Dir. Mitchell, to approve Strike Team Policy and Station Coverage
Policy.

Ayes: Directors Cupp, Mitchell, and Thompson

Noes: None

Absent: Maclntosh
Director Beck is precluded from participating in this matter as it relates to District employees.

STAFF COMMENTS: Comments received.

BOARD MEMBER COMMENTS: Comments received,

ADJOURNMENT: With no objections by the Board, Pres. Mitchell adjourned the meeting at 2:06 PM. The next
LSCSD Regular Board Meeting to be held on August 18, 2021, 1:00 p.m. at the Administration Building.

Approval Date: August 18, 2021

Paula Mitchell, President

ATTEST:

Robert Moser, General Manager/Secretary
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Local Agency Investment Fund (LAIF}
LAKE SHASTINA COMMUNITY SERVICES DISTRICT

QUARTERLY REPORT TO THE BOARD

Meeting Date: 07/21/21

April 2021 - June 2021

LAIF ACCOUNT Interest Effectivq Interest total | Current Rate
Fund Balance Acct # 0015 | s130/2021 1,486.85 0.300%
6/30/21
(after Calculation of Interest Ending
transaction interest Earned on Balance at
activity) {% of totaj) 6130/21 6/30/21
10 General 84,404.87 4.691% 69.75 84,564.63
15 Sewer 333,241.74 18.501% 275.08 333,516.83
20 Water 597,400.84 33.167% 493.14 £597,893.96
25 Police 354,564.22 19.684% 292.67 354,846.89
30 Fire 431,516.55 23.957% 356.21 431,872.76
26 COPS - 0.000% - -
1,801,208.23 100.000% 1,486.85 1,802,605.07

Transaction activity: April 2021

Board Resolution 3-15 on 4/18/2015 for $500,000 owed from General Fund to Water Fund for Clinic
building, transfer was made in LAIF for payment of $11,000 which includes interest posted quarterly.
April 2021 payment posted on 4/15/2021. Amounts and ending balance shown below:

Beginning  Interfund LAIF

Balance transfer posted

41112021 4/15/2021 4/30/2021 % of total
10 General 95,494.87 (11,000.00) 84,494.87 4.691%
15 Sewer 483,241.74 483,241.74 26.829%
20 Water 586,400.84 11,000.00 597,400.84 33.167%
25 Police 354,554.22 354,554.22 19.684%
30 Fire 281,516.55 281,516.55 15.629%
26 COPS - - 0.000%

1,801,208.23 - - 1,801,208.23 100.000%

Transaction activity: May 2021

NO ACTIVITY

Transaction activity: June 2021

6/18 $150,000 from LSCSD Mechanics Bank checking account for the Fire Dept. 6/30 $450,000 from
LAIF into LSCSD Mechanics bank part of the Sewer Loan payoff. Amounts and ending balance shown

helow
Transfer to Transfer to
LAIF posted on LAIF posted on
6/1/2021 6/18/2021 6/30/2021 6/30/2021 % of total
10 General 84,494.87 84,494 .87 4.691%
15 Sewer 483,241.74 {150,000.00) 333,241.74 18.501%
20 Water 597,400.84 597,400.84 33.167%
25 Police 354,554.22 354,5654.22 19.684%
30 Fire 281,516,855 150,000.00 431,516.55 23.957%
26 COPS - - 0.000%
1,801,208.23 150,000.00 (150,000.00) 1,801,208.23 100.000%

LAG § DACSD BANKINGY AIFZ020-2021\LAIF Quarterly Reporl 2018-2020.:ds
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NO REPORT
FOR
FIRE DEPARTMENT



ltem1D2 ¢~

LAKE SHASTINA POLICE DEPARTMENT

William N. Bullington
Chief of Police
16309 Everhart Dr., Weed, CA 96094
(530) 938-2226
TO: LSCSD Board of Directors

FROM: Will Bullington, Chief of Police

SUBJECT: July 2021 Police Monthly Board Report

POLICE ACTIVITY: LSPD had 50 calls for service in July.

SUMMARY:

Misdemeanor Arrests: |

Felony Arrests: 1

Traffic Warnings: 8

Traffic Citations: 3

Animal Control Cites: 0

Animal Related Calls: 7

Parking Cites: 0

House Watch: 420+-

Misc. Police Calls (Non-Criminal): 30

NOTABLE ACTIVITY: ,

7-1-21: A routine traffic stop led to the investigation of marijuana for sale. A 26-year-old Sacramento, CA
resident was turned over to the county narcotic investigation team. $55,295.00 in cash was seized for possible
forfeiture.

7-8-21: A 28-year-old L.S. resident was arrested for false display of registration, possession of marijuana for
sales, and transportation of same.

7-29-21: A 41-year-old Yreka, CA resident was arrested for five outstanding warrants, possession of a meth
pipe, and driving on a suspended DL.
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Lake Shastina Sewer Department

To; Lake Shastina CSD Board
From: Rodney Villa, Maintenance Leadman
Meeting Date: August 18, 2021

Subject: Board Report = July 2021

Notable Activity:

e | collected semi-annual WWTP samples.

e We sorted and placed 50 more feet of riprap on the edge of pond #2 to
mitigate erosion.

e |ordered the liner for the temporary drying bed.

e We did a USA on Rossberg Dr. and unplugged the check valves in B-115.

e Hector Ramirez has started his WWTP certification.
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Lake Shastina Water Department

To: Lake Shastina CSD Board

From: Rodney Villa, Maintenance Leadman
Meeting Date: August 18, 2021

Subiject: Board Report — July 2021

Notable Activity:

e We responded to the extra water demand during the Lava fire.

e We collected monthly water samples.

e We replaced a few water meters and their boxes.

s We made a repair to a lateral on Stag Mountain Rd which involved cutting
out a section of the road. We also replaced a curb stop on Antler Rd.

¢ Tim Barnett has signed up for his water distribution certification.
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FLAKE SHASTINA COMMUNITY SER VICES IDISTRICT

TO: LSCSD BOARD OF DIRECTORS

MEETING DATE:  Aug. 18,2021

FROM: Will Bullington, Chief of Police
SUBJECT: Authorization to sell PD vehicle #8.
BACKGROUND:

The past police chief purchased unit #8, 2004 Ford Expedition from Marysville PD for
$2,500.00 in 2014. We have invested $3,078.53 in maintenance and tires in the last 7 years,
and it has mainly been used by our volunteer for house watch,

FINDINGS:

Unit 8 went to Yreka Motors to diagnose a front wheel noise. The cost of repair for this
problem and others far exceeds the value of the vehicle. The mechanic suggested “putting it
out to pasture,” Ben mentioned this issue to his mechanic in Mt. Shasta and the mechanic has
offered to buy the vehicle for $500.00 and take care of any mechanical work, removing decals
and light bar and any smog certificate.

RECOMMENDATION:

By motion, authorize the Police Chief to sell PD unit #8 to a private party for $500.00.

16320 Everhart Dr.» Weed, Ca 96064 » 530.938.3281 * Fax 530.938,4739
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ADMINISTRATIVE OFFICE STAFF AGREEMENT
BETWEEN
LAKE SHASTINA PROPERTY OWNERS ASSOCIATION
AND
LAKE SHASTINA COMMUNITY SERVICES DISTRICT

This Agreement is made at Lake Shastina, Siskiyou County, California, on the last date written below, by
and between LAKE SHASTINA PROPERTY OWNERS ASSOCIATION (“LSPOA”), a California nonprofit
corporation, and LAKE SHASTINA COMMUNITY SERVICES DISTRICT {“DISTRICT"), a California Public

agency.

Recitals:

1. LSPOAis required, pursuant to its recorded CC&Rs, Bylaws, and Articles of Incorporation, to
provide to its members and does so provide: maintenance of its roads, open space, drainage,
green belts and community recreational facilities as a portion of the Lake Shastina common
interest development. DISTRICT is authorized by law to provide municipal services including,
water, sewer, Police and Fire to the properties within the DISTRICT, which includes the LSPOA.

2. The LSPOA and DISTRICT are separate and individual entities, who serve the same or similar
residents of Siskiyou County.

3, The LSPOA and DISTRICT desire to enter into this agreement to best utilize services and reduce
costs to the members of their respective entities.

NOW, THEREFORE, IT IS AGREED AS FOLLOWS:

1. OFFICE AND STAFF:
A. The DISTRICT, as directed by the LSPOA and on a contracted hourly basis as detailed in Exhibit

A, shall provide administrative and bookkeeping services, including, but not limited to:

a.

b.
c.
d

LSPOA accounts receivable.

LSPOA accounts payable.

LSPCA payroll.

Preparation, using appropriate professionals, of periodic financial reports and reviews
for LSPOA.

Prepare publications, including financial and other corporate records and legally
required information,

LSPOA transfers of Membership.

Assistance to appropriate professionals in the preparation of LSPOA tax-returns and
related filings.

LSPOA filings and reports to government agencies insofar as related to the other
obligations covered by this agreement.

Provide bookkeeping and accounting services for LSPOA bank accounts.

Upon request of the LSPOA Board, provide such assistance as may be needed to conduct
and certify annual and special elections.

Draft - 7/28/2021

Page 10of 6



k. LSPOA agrees to Exhibit A for division of all expenses.

B. The DISTRICT shall not enjoy exclusive rights to perform this work. Further, this agreement

shall not prohibit the LSPOA from performing any or all described work with its own staff or from
contracting with other consultants and licensed professionals and contracts to perform the same. Any
work done under this agreement shall be at the direction and discretion of the LSPOA.

2.

PREVIOUS AGREEMENT SUPERSEDED
This agreement supersedes, cancels, and replaces all previous Agreements between the parties
on the same subject.

TERM OF AGREEMENT

This Agreement shall commence on October 13, 2021, and shall terminate on June 30, 2031.
Either party hereto may terminate this agreement for any reason by giving one hundred eighty
(180) calendar days written notice to the other party. Notice of termination shall be sent by
registered mail.

FAILURE TO PERFORM

In the event the DISTRICT substantially fails to perform any of the obligations covered by this
AGREEMENT, which it is legally and financially capable of performing, LSPOA may, at its option,
undertake the obligation not being performed. The remedy for said failure will be that the
DISTRICT will be liable to LSPOA for the reasonable costs incurred by LSPOA to perform or
complete an obligation that is in excess of costs that LSPOA would otherwise be required to pay
for said services. No action will be taken by LSPOA, and no liability will arise, until LSPOA has
notified DISTRICT in writing and allowed at least 30 days for DISTRICT to make appropriate
corrections.

FACILITIES, EQUIPMENT AND SUPPLIES

The DISTRICT, in accordance with normal business practices, shall procure, provide and maintain
all facilities, equipment and supplies necessary to fulfill its obligation under this agreement for
the full enjoyment of both DISTRICT and LSPOA.

ASSUMPTION OF LIABILITY; INDEMNITY; INSURANCE.

a. DISTRICT shall indemnify, defend, and hold LSPOA and its employees, agents,
representatives, officers, directors harmless from and against any and all claims, demands,
actions, liabilities, losses, damages, injuries, costs and expenses {including and without
limitation, actual attorney's fees and defense costs) arising directly or indirectly out of, or in
connection with or related to, this Agreement or for any act or omission alleged to have
been committed by any officer, agent, or employee of DISTRICT during DISTRICT's
performance under this AGREEMENT, except to the extent any such liability is due to the
sole willful misconduct or gross negligence of LSPOA and/or its employees.

b. LSPOA shall indemnify, defend, and hold DISTRICT and its employees, agents,
representatives, officers, directors harmless from and against any and all claims, demands,
actions, liabilities, losses, damages, injuries, costs and expenses (including and without
limitation, actual attorney's fees and defense costs) arising directly or indirectly out of, or in
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connection with or related to, this Agreement or for any act or omission alleged to have
been committed by any officer, agent, or employee of LSPOA in the course of LSPOA’s
performance under this AGREEMENT, except to the extent any such liability is due to the
sole willful misconduct or gross negligence of the DISTRICT and/or its employees.

¢. DISTRICT to procure and maintain insurance, including comprehensive liability insurance,
workers’ compensation insurance and errors and omissions coverage, with coverage of
not less than $1,000,000 per occurrence, for any claims related to its activities, including
those required of it under this AGREEMENT, and shall name LSPOA as an additional
insured. The DISTRICT shall provide annually evidence of the above insurance, including
evidence of any and all exclusions, noting LSPOA as an additional insured.

d. LSPOA shall maintain liability insurance in accordance with the requirements of Civil Code
Sections 5800 and 5805. LSPOA to procure and maintain comprehensive public liability
insurance, with coverage of not less than $1,000,000 per occurrence, for any claims
related to its activities, including those required of It under this AGREEMENT, and shall
name DISTRICT as an additional insured. LSPOA shall provide annually evidence of the
above insurance, including evidence of any and all exclusions, noting the DISTRICT as an
additional insured.

7. AMENDMENTS TO AGREEMENT
Mo amendments to this AGREEMENT shall be effective and enforceable unless the same is in
writing and approved by the respective governing Boards of both parties,

8. LEGAL COUNSEL
Each party to this AGREEMENT may retain their own legal counsel.

9. ALTERNATIVE DISPUTE RESOLUTION

a. Inthe event of any controversy, claim or dispute arising out of or relating to this
AGREEMENT, or the breach, termination, enforcement, interpretation or validity
thereof, including determination of the scope or applicability of this agreement to
arbitrate, (“dispute”), the parties hereto shall use their best efforts to resolve their
differences. To this effect, they shall consult and negotiate with each other in good faith
and recognize their mutual interests, attempt to reach a just and equitable solution
satisfactory to both parties. In the event the dispute is not resolved by formal
negotiation within 30 days, {or any mutually agreed extension of time), of the first
meeting between the parties, the case shall be referred to mediation. The parties are
free to select any mutually acceptable mediator. If the parties cannot agree, or have no
particular choice of mediator, then a mediator will be chosen by the arbitration
administrator of the Siskiyou County Superior Court. The mediation process shall
continue until the dispute is resolved or until the mediator provides the participants
with a writing signed by the mediator stating that the mediation is terminated, or words
to that effect, or a party provides the mediator and the other parties with a similar
writing. In the event that the dispute is not resolved by mediation as set forth above,
then the parties will resort to arbitration before a sole arbitrator. If the parties cannot
agree, or have no particular choice of arbitrator, then an arbitrator will be chosen by the
arbitration administrator of the Siskiyou County Superior Court. The arbitrator’s award
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shall be binding on the parties. Judgment on the award rendered by the arbitrator may
be entered in any court jurisdiction thereof,

The provisions of subpart (a) shall not apply to any controversy which is filed in the
Small Claims Court, nor shall it prohibit any party from seeking temporary or permanent
injunctive relief in any court.

b. The fees and expenses of the mediator appointed, pursuant to this section, shall be
shared equally between the parties. The fees and expenses of the arbitrator shall
initially be paid by the parties in equal shares; provided, however, that the arbitrator
shall award the same as recoverable costs to any party which the arbitrator determines
to be the prevailing party.

c. Inany arbitration under this section, the parties shall be entitled to conduct discovery in
the manner provided under the California Discovery Act.

d. Any mediation and arbitration hearings, at which either of the parties is to make a
personal appearance, shall be conducted within 100 miles of Lake Shastina, unless
otherwise agreed to by both parties.

10. ATTORNEY’S FEES
The prevailing party in any action, including any arbitration, regarding or relating to this
AGREEMENT, its enforcement, its breach, or its interpretation, shall recover its reasonable
attorney’s fees, expenses and costs. Said expenses and costs shall include the reasonable
charges of any expert withesses,

11. RECORDS
All correspondenice, documents and other printed and electronic records of the LSPOA, or
relating to the business of the LSPOA, to DISTRICT’s services to LSPOA under this AGREEMENT,
or to any service or material for which LSPOA shall be required to pay or to reimburse DISTRICT
under this AGREEMENT, shall upon demand be made promptly available to inspection by any
officer or agent of LSPOA, and copies thereof shall, within reasonable time after request, be
provided without cost. Members of the LSPOA shall have access to its records in accordance
with the requirements of Civil Code Section 5200 et seq.

12, COMPLIANCE WITH LAW
Each party shall comply with the provisions of the “Davis-Stirling Common Interest Development
Act”, (Civil Code Section 4000, et seq.), and with other applicable laws, ordinances and
regulations, insofar as their obligations appear.

13. DISTRICT NOT A MANAGING AGENT
It has been agreed between the parties that the LSPOA will continue to exercise control over its
assets, including ali its financial accounts, and that the DISTRICT will not do so. The DISTRICT is
not deemed to be a “managing agent” as that term is defined in Civil Code Section 4158.

14, ACCESS TO LSPOA PROPERTIES

LSPOA shall, during the term of this AGREEMENT, continue to maintain ownership and ultimate
control aver all its real and personal property, but the DISTRICT shall have access to, and use of
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the same, insofar as reasonably necessary or appropriate to perform its obligations under this
AGREEMENT.

15. ACCOUNTS
The funds of the LSPOA shall be deposited and held in the following manner:
LSPOA and the DISTRICT shall have their own separate accounts for the purpose of day to day
business. Payments shall be disbursed from checking accounts held separately by the DISTRICT
and the LSPOA.

APPROVAL BY LAKE SHASTINA PROPERTY OWNERS ASSOCIATION

The foregoing was approved by the Board of Directors of the Lake Shastina Property Owners Association
at a duly called meeting thereof held on October 13, 2021.

Dated:

Dwayne Chandler, LSPOA President

Dated:

Jon Uttech, LSPOA Secretary

APPROVAL BY LAKE SHASTINA COMMUNITY SERVICES DISTRICT

The foregoing was approved by the Board of Directors of the Lake Shastina Community Services District
at a duly called meeting therefore held on August 18, 2021

Dated:

Paula Mitchell, LSCSD President

Dated:

Robert Moser, LSCSD Secretary

Draft —7/28/2021
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_ EXHIBIT A
PART 1. Administration Office

Materials and supplies.
1. When used for the LSPOA, that entity shall pay 100% of the cost.
2. When used by LSCSD and LSPOA, each entity shall pay 50% of the cost.
Equipment and Services
1. When used by the LSPOA only, that entity shall pay 100% of the cost.
2. When used by the LSCSD and LSPOA, each entity shall pay 50% of the cost, including, Postage
Machine, Folding Machine, Telephaone, Garbage, Computers, etc.
PART 2. Staff Services
1.  When LSCSD Staff is utilized by the LSPOA, that entity shall pay 100% of the employee cost
calculated to include hourly pay rate, employer taxes and workers comp costs, employee
insurance and pension benefits and leave accruals. Employee benefits shall include CalPERS
pension, medical, dental, vision and life insurance as approved the LSCSD and Teamsters MOU.
The LSCSD will keep track of hours and will bill the LSPOA accordingly.
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Item 6

LAKE SHASTINA COMMURNITY SERVICES DISTRICT

TO: LSCSD BOARD OF DIRECTORS

MEETING DATE: August 18,2021

FROM: Robert Moser, General Manager
SUBJECT: Water Planning Grant Update
BACKGROUND:

Rodney and | met with the engineering firm last week to discuss the Water
Planning Grant and get an update. They are working on different aspects and
proceeding forward with the projects. We were originally looking at drilling some test
wells towards the end of the month; however, upon hearing who they were
contracting with, | requested they find someone else who can get the job done that is
more reliable. They are working on finding a new drilling company to get the work
done.

We are really only in the preliminary stages of getting this grant off the ground
and moving forward with different aspects of it.

16320 Everhart Dr.¢ Weed, Ca 96094 ¢ 530.938.3281 ¢ Fax 530.938.4739
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